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Drug deal gone bad
Miami Herald
The Obama administration has apparently allowed
one of the biggest alleged
drug kingpins in Latin
America, if not the world,
to slip through its fingers
instead of being extradited
to the United States to face
a pending federal indictment in New York.
To make matters worse,
this particular druglord
claims to have information
that would expose the complicity of Venezuelan
President Hugo Chavez’s
government in drug trafficking.
Charges that Mr.
Chavez’s cronies assist drug
traffickers have been around
for years. “It is public
knowledge that Venezuela
has become an increasingly
important country in the
operations of narcotics car-

tels and from it drugs are
flowing in worrisome
amounts through Central
America to Mexico and the
U.S. and via West Africa to
Europe,” Sen. Richard
Lugar, the ranking
Republican on the Senate
Foreign Relations
Committee, said recently.
But no one has been able
to name names and offer
precise bribery figures —
until Walid Makled came
along and began singing.
Last August, acting on a
warrant out of New York,
Makled was arrested on the
Colombian-Venezuelan border by Colombian officials
acting on a U.S. warrant.
The U.S. Drug
Enforcement
Administration accuses him
of shipping up to 10 tons of
cocaine a month from
Venezuela to the United
States.
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KANSAS CITY, MO. — The morn- ing throughout the Midwest, for seving Tom Hoenig, president of the
eral reasons. One is that food prices
Federal Reserve’s regional
are increasing rapidly because
bank here, announced that he
the Chinese, Indians,
would retire Oct. 1, newspaBrazilians and others in
pers nationwide reported that
emerging markets are eating
henceforth the Fed’s chairmen
more calories and more of
will hold quarterly news conthem in meat produced by
ferences. This is probably both
turning cereals into animal
regrettable and inevitable.
GEORGE feed.
The Fed is called “indeBut another reason is that
WILL
pendent” because it was creatextremely low interest rates
Washington Post
ed to insulate monetary policy
and the rapid expansion of
from political pressures. But it
the money supply have
was created by Congress, which can caused lots of money to slosh around,
do what it wants with the Fed. Also, seeking assets that will produce highfor more than three decades the Fed er returns. The Fed’s policy seems
has had a “dual mandate” — to prodesigned to pursue a very elastic
tect the currency as a store of value
interpretation of its mandate -- to
(restraining inflation) and to promote manipulate the stock market.
“maximum employment.” The latter
Since Bernanke’s speech at Jackson
inserts the Fed into inherently politi- Hole, Wyo., last August signaling
cal calculations and decisions.
another “quantitative easing” (printFurthermore, the Fed’s current
ing another $600 billion), the Dow
chairman, Ben Bernanke, speaks of
market is up more than 20 percent. In
the Fed’s tasks of “economic manage- theory, with interest rates low and
ment” and “economic engineering.”
lots of liquidity, enough money will
(See his Sept. 24, 2010, speech at
flow into equities to create a “wealth
Princeton.) Such language, Hoenig
effect” stimulus: The expanding portsays, is “the language of a central
folios of the 20 percent of people who
planner.” If the central bank acts like own 93 percent of equities will quickthis, it will face the scrutiny that
en their owners’ animal spirits and
comes with the political functions of acquisitiveness.
consciously shaping society’s allocaDoes Hoenig think there will be a
tion of wealth and opportunity. One “QE3”? “It’s not,” he says, “out of the
of Hoenig’s peers, Richard Fisher,
question.”
president of the Federal Reserve
He is proof that the phrase “conserBank of Dallas, recently said:
vative populist” is not quite an oxy“The liquidity tanks are full, if not moron: “One of the great tragedies of
brimming over. ... What is needed
this era is that ‘too big to fail’ has
now is for business to be incentivized been codified.” He thinks that if
to commit that liquidity to creating
something is too big to fail, it is too
American jobs. This is the task of the big to exist. He believes, as Milton
fiscal authorities, not the Federal
Friedman said, that America has a
Reserve.”
profit and loss system — the possibilHoenig can see a liquidity-created ity of profit is an incentive for risk,
the possibility of loss is an incentive
bubble from where he sits. He sees
farmland, the value of which is soar- for prudence in the pursuit of profit.

Because “too big to fail” short- circuits this, Hoenig favors restoration
of “something like” the Glass-Steagall
law — passed in 1933, repealed in
1999 — that separated commercial
banking from the more risky investment banking. So he favors breaking
up the largest banks: He says the 20
biggest are, cumulatively, 20 percent
larger than they were before the
financial crisis.
Is it, he is asked, mere coincidence
that the Great Depression was (a)
America’s longest slump and (b) the
one combated by the most government activism? Hoenig answers:
“There were a lot of government
activities that caused people to hesitate.”
Is it mere correlation, not causation, that the recession which ended
in June 2009, although not the
nation’s most severe, has received the
most ambitious government attempts
at amelioration yet has been followed
by the most sluggish recovery from a
sharp contraction in modern times?
Hoenig’s answer is oblique but suggestive: Given uncertainties, including those created by government policies, investors “freeze up and pull
back. When you don’t know, you go
still.” He says, “Capitalism isn’t a
straight line, it’s a zigzag, and when
you introduce policies to eliminate
the zigzag you can introduce instability.”
Or stagnation. Or the faux
dynamism created by a “buy now”
spirit fueled by inflation expectations.
They are inevitably unleashed by dramatic, protracted expansion of the
money supply because confidence in
fiat money eventually varies inversely
with the quantity of such money.
George Will’s email address is
georgewill@washpost.com.
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Kindergarten readiness should be a priority
Members of the Greater Mankato
Early Learning Initiative Board read
with interest the letter published
April 11 by Tim Penny, president of
the Southern Minnesota Initiative
Foundation, regarding early childhood setbacks in the state legislature.
Mankato Area Public Schools discovered in 2006 that Mankato’s statistics mirrored the statewide numbers
cited by Penny — 51 percent of
Mankato area kindergarteners did not
meet the literacy benchmarks to
begin school. The Greater Mankato
Early Learning Initiative was formed
in 2008 by local businesses, non-profits and schools to change these num-
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If you can’t get your teenager to tell you what she ate at
school during lunch, chances are slim she will share with
you that she suspects she may have a sexually transmitted
disease.
Medical experts know that teens who communicate
with their parents often make the best
decisions, but they also know that
Why it
teens who don’t share important informatters
mation with their parents need medical care and advice as well.
A state Senate
proposal would
A GOP proposal would foolishly
require minors
destroy that possibility of care without
to get parental
parental consent in Minnesota. The
consent for a
bill, sponsored by Sen. David Hann, a
broad range of
Republican from Eden Prairie, would
medical care.
require parental consent before minors
could seek treatment for pregnancy,
sexually transmitted diseases or drug and alcohol abuse.
This drastic plan would undo a 40-year-old law that
allows minors to see doctors without parental consent and
would set Minnesota apart from other states — reeling us
backward. No states that have such laws or are proposing
them contain wording so broad in scope, according to the
Guttmacher Institute, which follows sexual and reproductive health issues.
The Senate bill should be stamped dead on arrival (it’s
been approved by a Senate committee), and the House
needs to reject producing a companion bill.
A state health department official says the results of
such legislation could include higher rates of STD infection — Blue Earth County already is tops in that category
— and unintended pregnancies, unchecked drug and alcohol abuse, premature births or other complications, and
long-term health problems from untreated conditions. And
each of those would drive up health care costs.
The American Medical Association and the American
Academy of Pediatrics have policies that support minors’
access to contraceptives, and U.S. Supreme Court decisions have upheld minors’ consent to contraceptives and
abortions.
The proposed legislation’s extremism is even more obvious when considering the bill would make an exception
for incest and sexual or physical abuse victims at the
hands of a parent or guardian — but they would need to
get a judge’s OK before seeing a doctor without parental
consent. So after that teen is molested by a family member, she’s supposed to go out and find a judge to give her
permission to see a doctor. Making a teen jump through
these hoops to get help is blatantly cruel and unethical,
not to mention that taking time to go to court might make
it impossible to get evidence proving the assault.
Minnesota’s existing law prevents doctors from disclosing medical information to parents unless the patient
agrees or the health issue poses immediate harm. Any
parent will tell you they’d prefer to know the reasons why
their child wants medical attention. But if it comes down
to the child deciding not to get needed medical attention
because she is forced to reveal why, then most parents are
going to want the child to get the help — with or without
their permission.

bers. A school district task force identified comprehensive parent education as a key leverage point.
The United Way, local businesses
and foundations have contributed dollars to fund GMELI’s premier parent
education program, Ready! For
Kindergarten. Carlson Craft and
Mayo Health System already offer
this class on site to their employees,
and more businesses are signed up to
offer classes to employees in the fall.
Community efforts can make some
impact on kindergarten readiness; the
Mankato numbers have improved
over the last couple of years, with 61
percent of kindergarten students

meeting literacy benchmarks in the
fall of 2010.
But our state needs to step up if
we are going to make the dramatic
improvement our students need.
Numerous other states have significantly increased funding for early
learning and Minnesota must do the
same.
Children who start behind, stay
behind, and Minnesota can’t afford
that.
Carla Chesley
executive director, Greater
Mankato Early Learning Initiative

